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Sector specific questions: "W-CHO.1a, W-EU0.1a, W-EUO.1b, W-FBO0.1a/W-AC0.1a, W-MMO0.1a, W-0G0.1a" [general description]
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https://www.ghgprotocol.org/sites/default/files/ghgp/standards/ghg-protocol-revised.pdf
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Distribution Centers Our company has not yet implemented a system to track the water impact in its distribution centers. We expect this to be a small fraction
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Sector specific questions: "W-FB1.1a/W-AC1.1a" [Agricultural commodities that are significant by revenue]

{=

ZAte] BE AlQIEE Ao 2, 23} TRl ofale] ARLS FI| Mo AX, BLIE ot HISE YSHIALL.

4=

Sector specific questions: "W-EU1.2a" [Measuring and monitoring water aspects]
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Sector specific questions: "W-0G1.2c" [Water withdrawals, discharges, and consumption]
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Sector specific questions: "W-FB1.2e/W-AC1.2e, W-FB1.2f/W-AC1.2f, WFB1.29/W-AC1.2g" [Details of commodities
produced/sourced from areas with water stress]
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Sector specific questions: "W-CH1.3, W-CH1.3a, W-EU1.3, W-EU1.3a, W-FB1.3/W-AC1.3, W-FB1.3a/W-AC1.3a, W-FB1.3b/ W-
AC1.3b, W-MM1.3/W-C01.3, W-MM1.3a/W-CO1.3a, W-0G1.3, WOG1.3a" [Water intensity]
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https://www.minerals.org.au/sites/default/files/WAF_UserGuide_v1.3_(Jan_2014).pdf
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Water Disclosure Guidelines” 2074

Company-wide water accounting
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https://cdn.cdp.net/cdp-production/cms/guidance_docs/pdfs/000/001/561/original/CDP-technical-note-water-accounting-definitions.pdf?1523617481
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s A=Z0M Refet =2, el =2 2. (F1: COPY| E0g Of 0] 22 ArRel B F7| W AEE I ME&8E =2 FE0Ms HEL(CH)

MY & 7ha ME|{QE 6ff g Produced water (O & gas sector onl), Etgh~A AN IPHOIM EHCE RULE @Y, 97 85 Zghe o0jgUccth (BN
ipieca, Oil and gas industry guidance on voluntary sustainability reporting, 3rd edition, 2076)

%ﬂ._zl&_ EIL_J_.Ik_ :Ig% & L_-|“E_|. A_{lE.I?_} 5-H|:°|-) Produced water (Oil & gas sector only): Tél-% An_l-(l):l-IO"A-l, %HIJ._J'\_E %Egl _/'\__E_ -OEIL%[:% 9||:||-o;|- ||:|_

THHE /T AL Bt F recycledireused water, XA HAO|M HREJACHE FH Oy A8RCE & U HXel & OM2IE)E, & AHE FOFUL Y 80l &
2 SEOM MEEALY, 22 A2 E= OE THE 7”2 AZ0M MAEE =& 20U Ad7|0= 2AK, ME, =21 22 718 Wel & A8 2rg0
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THAE /AT E(RY & 7hA ME{TH 6T recycled/reused water (O & gas sector only), X F =22 FO0|7| sl & © ol¢ ATt £ W HXz2l E£&= ONZ|E)E
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BE A2 SHL=z UL 3 20 8 8 ooy J|ES 4% SeE22RH g I 0|8 + A= 2= YHANA 28 =5 M= A
Chot ubg =X Q20 HEES ATSH MalstAL 28 8 2[f XM2sts /d A0 tiet =4S of0jgL(o.


https://www.ipieca.org/work/sustainability/performance-reporting/sustainability-reporting-guidance
https://www.ipieca.org/work/sustainability/performance-reporting/sustainability-reporting-guidance

E A H| Y Water consumption. B 1 A= Fob XA FA Lo RAUE T A0 HREX| ©AHL H3KO|AH CHA] HFREX] e 29 SES QO

YR - T LR Y Waer dscharges -~ ol wolume, B0 AZ SO £X FAE HOILl= RES, XSt E£= M3XOA | 2o SYS 20U

YR - DRXE YFY Warer discharges - volumes by destination, 7} HIEX|E FX Jtse YFH HE2 ooyt o) B, I/l Xsts £= HM3XE

YR - NP YR Weer discharges - volumes by weament method; [0 2 @RSV Mo XM2| ol wet =X Jtsdt @R HE2 onjgLch o) 1xt, 2%t
e 3K M2 MYER M2 CHE M2 & 80| el E= J|g2 0§ Eots WR 7[5 712 & UASUICL

YR FH - BEE YR K| ;g Worer dochaoe qually data - by standard effiuent parameters; SlShH AtA @ TLZHCOD), YESHE M4 2T EBOD), E= T BR THEE(TSS)A
2 O S0 et =& SF/E 22 S OgUHCh =3 53 X7 FHHU UY J|E2 7Yl MF, ME~ 8 230 m2t CiEAXE, =3 5
2 F2OM ALEElE 7|=0t LX|OHOF otHH, =7t = X[ A0 mat ZHetd = AS LI

HEE A% _ QB HjZE (MM, OIMY, Atxx /= J|EF F2 EF) Water discharge quality - emissions to water (nitrates, phosphates, pesticides, and/or other priority substances). 1| A}
7t dRSts RE M|, AN E= VM 2E=E £ Ex U St 22 2F=Ee TS 2ojgHch

YF FH - 25 Water dicharge qually data - temperawre, AL RSt 2 LS ofOIYLICH OHA B2 MM 2Tt BE HF 07 M= OLXE, @ 2
g2 8l 2 +=ES HESHL oY SE0A oHE Y22 HEA ASHE OF7|AZ & USLILH

2 U ES & B2 W ME MEQE ol Water dversions (Vietals & mining and coal sectors onh: S 2R £ oA ZLYAA0| WEH = T2 AP A[E0| Qo]
MEEX 10 7Y A REE SES QUILLE 0] SE2 ME|E[ALE Y0 MEE= SH22Z MEEX] el

Fg - & F i Warer withdrawals - oml volumes, @ A= FOF O[St AME SHORE FFAUSRRE ZE Ex AlE o RYE =9 S QO (BEA:

GRI Standards Glossary, 20716)

Fl R W il iy, 2t 2 X|sj 9 |2 RE A Lol RUEE Fel £T2 ojgLict

o Fl= - F UG F T Water withdrawals - volumes by source; ot F¢RE FX Jhsth ol HES ooyt o) B, s/ M3k SR, WETs/A
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https://www.minerals.org.au/sites/default/files/WAF_UserGuide_v1.3_(Jan_2014).pdf
https://reportadviser.com/wp-content/uploads/2021/05/GRI-standards-glossary-2016.pdf

2d ALY HIE (6 W HE =4 aree L
Total water withdrawal volume is one of
our environmental key performance
indicators and /s used to track
improvements in water efficiency. We
report this information at an internal

i ) . We measure water withdrawals in | 9lobal level quarterly, ana” report data

T+ - & 7+ 100% Continuously Lt o in-place” fl externally on an annual basis.

real-time, using “in-piace” flow MeErs. | our responses in this question refer to
our sites, and for our company, ’sites’
refer to where our mining, processing,
and R&D operations take place. All
ofour sites are monitored for water

withdrawal volumes.
Water withdrawal volumes by source are
The water sources are known and monitored at 100% of our operations.
recorded for all of our sites. The Measgr/ng .th,ls aspect allows us fo
- . ’ identify priority areas and to further
majority of sites measure  water y Jated o

AN AIAOIH AL . withdrawal ~volumes in  real time | 'S¢ water-relate targets  an

7T - TTEE 7T 100% Continuously ” performance improvements. In addition,

through ‘in-place” flow meters. For a // ” ok
fow of our sites water withdrawal | CVEr@! exposure to potential water risks
volumes and sources data is obtained (ol e enden_c V) can b .qU/clfly
from water utility oroviders evaluated on a site by site basis with
VP ’ detailed information on water withdrawal

volumes by source.
We measure the moisture content of | Entrained water volumes are not relevant

gl 3 f of ME} ME/OF BIIEF] 22 . .

5= 88 & 4E 4HE o8] 7% & the ore milled and the volumes of| to all our operations. They are only

& /EE YEH ME BEa APHE 100% Monthly ore milled. The entrained water| relevant to our mining sites, and we

A entrained water _ £ A KA
& cotrained vater - 25 gt Kzt

volumes can then be calculated using
these two parameters.

monitor entrained water at 100% of
these sites.

[2 & J HEPF HSY 42 & T2 YE
ST T YArrowd vz Yupes

H#g

Question not
applicable

Question not
applicable

Question not applicable

Question not applicable
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100%

Daily

Water withdrawals quality s
monitored at the site level using
automatic water samplers and lab
testing.

Parameters measured include BOD,
7SS, and temperature.

700% of our operational sites are
monitored for this water aspect The
data is consolidated into local databases
on a monthly  basis. Due to
environmental and water permits, figures
are reported on an annual basis to the
authorities.

100%

Continuously

We wuse flow meters to measure
discharge volumes in real-time.

7100% of our operational sites are
monitored for this water aspect and this
is considered part of the wusual
management for our sites.

Y7 - 4R YR

100%

Continuously

We use flow meters to measure
discharge volumes in real time. The
destination of the discharge is known
and recorded for all sites

700% of our operational sites are
monitored for this water aspect and this
is considered part of the usual
management for our sites.

This aspect is relevant because our sites
treat and discharge water volumes to
freshwater bodies. We are committed to
reducing water pollution. As part of our
compliance with standards and
regulations, we monitor the volumes of
our discharges by destination.

87 - HAYYY 47

100%

Monthly

We keep detailed records of the
discharge  treatment  level  and
methods at all sites.

700% of our operational sites are
monitored for this water aspect and this
is considered part of the usual facility
management  for  our  sites.  Our
discharges are treated to secondary level
or tertiary level depending on the
operations of the site.

This aspect is relevant because our sites
treat and discharge water volumes to
freshwater bodjes. We are committed to
reducing water pollution. For this, we are
required to ensure that quality and
quantity of discharged water complies
with standards and regulations.
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100% Daily

We monitor water discharge quality
by standard effluent parameters at the
site  level using automatic water
samplers and lab testing.

Key measures such as pH are
monitored continuously through
on-site  monitoring  systems  and
samples are collected on a daily basis
to analyse metal concentration and
load, 5-day biological oxygen demand
(BOD), and total suspended solids
(7SS).

These  parameters  are  monitored
daily/continuously  (pH is  monitored
continuously and samples for other
parameters are taken on a daily basis). It
is considered part of the usual
management for our sites.

This aspect is relevant because our sites
treat and discharge water volumes to
freshwater bodjes. We are committed to
reducing water pollution. For this, we are
required to ensure that quality and
quantity of discharged water complies
with standards and regulations.

This water aspect is not monitored in

. our sites, discharge quality s only
g7 T& - QFGEZT HEFLMG MG, o tored Question not Ouest ¢ spplicabl monitored by  standard  effluent
YEN EE T/ TR Z2F ot monitore applicable uestion not appiicabie parameters and temperature. We are

planning to monitor this aspect in the
next reporting year.
We use sensors specifically designed
to monitor temperature in wastewater ) )
and  industrial  effluent  treatment | £ach site controls the quality data of
87 +& - 2& 100% Daily applications at all of our sites. The | water discharged locally and measures
online sensors (thermometers) are this on a daily basis.
factory  calibrated  and  regularly
maintained.
We measure our water consumption | Total water consumption s calculated
monthly using a water balance which | monthly from water withdrawals volumes
AH - E AHE 100% Monthly considers water withdrawals and water | minus water discharges in all our

discharges. Withdrawals and
discharges are measured with flow
meters.

operational sites and this is reported
through our  global  performance
reporting system.
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CEO Water Mandate

Current state: Performance
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The method of measurement will vary | Volumes of recycled/reused water are
B depending on the site. Some sites use | monitored at all of our sites and the
MAFE/ W EE T 100% Monthly flow meters and others estimate the | annual inventory of water usage volumes
amount  reused based on the | is executed based on ISO 14046:2074 to
reduction of water withdrawals. confirm the data.
This aspect is relevant because our
company recognizes the importance of
closing the gap on access to WASH and
HE QXIS H LA I|Sdla OHFISLA We use an internal audit excel tool to we are recognized as a WASH Pledge
3= WASH AHA FZ 100% Monthly measure  progress towards WASH signatory. We are committed to
services for employees. implementing access to safe water,
sanitation and hygiene at the workplace
at an appropriate level of standard for
| all employees in all sites.
(W-EU1.2a)
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https://cdn.cdp.net/cdp-production/cms/guidance_docs/pdfs/000/001/561/original/CDP-technical-note-water-accounting-definitions.pdf?1523617481
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Increase/decrease in
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58 052 F2 27

Investment in
water-smart
technology/process

S|
=

of

Description for “comparison with previous reporting
year” and ‘five- year forecast” thresholds: Deviation

+/- 5% = about the same; Deviation between +/-
5-15% = higher / lower; Deviation > +/- 156% = much
higher /lower.

Water withdrawals remained about the same
compared to the previous year despite an increase in
production thanks to water efficiency measures and
divestment from thermal coal operations. These
actions form part of our 2020-2025 sustainability
strategy.

In the future, we expect withdrawals to decrease with
increased investments in water- smart technologies,
water efficiency measures, and water circularity.

23,827,590

Higher

Increase/decrease in
efficiency

Lower

Investment in
water-smart
technology/process

Description for “comparison with previous reporting
year” and ‘five- year forecast” thresholds: Deviation

+/- 5% = about the same; Deviation between +/-
5-15% = higher / lower; Deviation > +/- 156% = much
higher /lower.

The increase in total discharges can be explained by
a decrease in water consumption as well as improved
water efficiency.

In the future, we expect water discharges to decrease
with increased investments in water-smart
technologies,  efficiency = measures, and  water
circularity.
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g 24/ 8,779,710 Lower

Divestment from water
intensive
technology/process

Lower

Investment in
water-smart
technology/process

Description for “comparison with previous reporting
year” and ‘five- year forecast” thresholds: Deviation

+/- 5% = about the same; Deviation between +/-
5-15% = higher / lower; Deviation > +/- 156% = much
higher /lower.

Total water consumption figures are based on
measured primary data on water withdrawal and water
discharge at all operations (C= W - D).

The lower consumption volume can be primarily
attributed to divestment from thermal coal operations.
Increases in water efficiency measures have also
contributed to the decrease in waterconsumption.

We expect water consumption to continue decreasing
with the implementation of the remainder of our
2020-2025 sustainability strategy, including water-smart
processes, water circularity and an optimized water
management to achieve a continuous improvement of
the water usage ration.
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GRI
Standard 303-3: Water withdrawal
CEO Water Mandate

Current state: Performance
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Z1hojA Ojojet XA MSHEES 7HR0, ¥z YISt Xot+=L20 O #2 0| XL o= M=z "stM" F0[2t1 S §LIC
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ipieca, Oil and gas industry gquidance on voluntary sustainability reporting, 3rd edition, 2076)

HI3X} Fa=@l Trdpary sourees: XN = 32 YHM, 33 E= Ut RE2IE|, 7|6 A2 H4 SCEREEH HIE 2 ZUCH
F e Worer witdrawal, 510 A= FOF OjHTE AFE RHORE FFRUCEEH XA L MM WO RYE S| S of0RUCt (BM: GR/ Standards Glossary,
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3AF X2l Relevant 29500.0 About the same Increase/decrease in 700%
efficiency

2Af A2/ Relevant 77151.0 About the same Increase/decrease in 700%
business activity

1XF X/ Relevant 321750 About the same Facility closure 17-20

A2 BtE ol AAEEof

Hr=
S TT

Not relevant

Question not applicable

Question not applicable

Question not applicable

Question not applicable

X2l & 20| A3xtof Relevant 25277.0 Lower Increase/decrease in 71-80
g7 business activity
JIEf X2 oHE Relevant 5286.0 About the same Other, please specify:slight | Less than 1%

increase in total
precipitation
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32 X2/

Relevant: At all our plants, we treat discharge to remove nitrogen and phosphorus, along with other dissolved inorganic substances through
coagulation, sedimentation, activated carbon adsorption and ion exchange methods. Tertiary treatment was applied to 100% of our total
discharges this reporting year. All discharge volumes were subject to strict water quality controls before being released to receiving water bodies.

Change in volume: 29,980 megalitersmegalitreswere treated to tertiary level in the previous year and 29500 megalitersmegalitreswere treated to
tertiary level this year. Therefore the volume has decreased by 480 megalitersmegalitres(equivalent to a decrease of 1.6%). This decrease is due
to reduced quantities of domestic water use in some of our plantsafter implementing efficiency measures.

Our definition for change: Much higher: >+10%, Higher: >+5%, About the same: <+/-5%, Lower: >-5%, Much lower: >-10%.

Anticipated future trend: Discharge volumes treated to tertiary level are expected to remain the same in the upcoming years as no significant
alterations are being planned for the production processes.

2AF A2l Relevant: All discharge volumes were treated to secondary level this year. Discharge containing organic compounds is generated at our facilities
that clean and process natural rubber. We monitor water discharge quality (e.g, pH, BOD, COD, SS, harmful substances, etc) based on applicable
regulations by continuous real time monitoring or third-party sampling analysis at all ofour facilities (mostly on a monthly basis). Our facilities
have implemented water effluent standards that meet or tighten applicable government standards.
Change in volume: There has been a 69 megaliter increase in this volume from the previous year (equivalent to an increase of 0.62%). The
discharge volume treated to secondary level last reporting year was 11,082 megaliters, and for the current reporting year it was 17,757
megqaliters. This was due to a slight increase in production, resulting in higher water withdrawals.
Our definition for change: Much higher: >+10%, Higher: >+5%, About the same: <+/-5%, Lower: >-5%, Much lower: >-10%.
Anticjpated future trend: It is expected that the volume of discharge (and the volume treated to a secondary treatment level) will increase
slightly in the next few years due to increases in production, relating to COVID-19 recovery.

124 A2/ Relevant: 15% of the company’s discharge is pre-treated to primary level before discharge to local treatment facilities under municijpal discharge

permits. Primary treatment of manufacturing and R&D discharge varies depending on the characteristics of the sub-operation’s discharge, and
may include pH adjustment, flocculation, sedimentation and filtration.

Change in volume: This treatment accounted for 15% of total discharges this year, a decrease of 2% from last year given one of our plants
idled and later sold. Our definition for change: About the same: <4%, Lower/Higher: <8%, Much lower/higher >8%. This threshold is also used
for the future trend.

Anticjpated future trend: Given that our company has a target to reduce process water use / tonne by 30% between 2020 and 2030, it is
expected that the discharge volumes requiring treatment will slightly decrease due to more efficient water use.
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A2l oS o] AHAEHE o

HfF =
OAIT

Not relevant: In all our plants, discharge is not released to the natural environment without treatment. Water volumes are discharged either after
on-site treatment/purification or after treatment by a third party.

A oS 20l M3

Hf =
STT

Relevant: In our sites, water is primarily used for cooling molds. In addition, water is used for drinking water and sanitation/hygiene services.
These volumes are discharged to a third party without treatment. Change in volume: The discharge volume (25277 megaliters) in the reporting
year is slightly lower than the previous year (26,350 megaliters) due to the COVID-19 crisis which resulted in lower production. Our definition for
change: Much higher: >+10%, Higher: >+5%, About the same: <+/-5%, Lower: >-5%, Much lower: >-10%.

Anticipated future trend: The discharge volume is expected to increase due to post COVID-19 market expectations (growth).

Treatment applied by third party: The third party (municipal sewage treatment plant) applies a conventional secondary treatment and the
treatment plant publicly states compliance with local water regulations.

ZIEf A2l 2

Relevant: Some of our sites treat high-quality surface runoff volumes (predominantly stormwater) utilizing natural filtration zones such as
wetlands, rather than processing through a wastewater treatment plant Monitoring of these discharges for potential pollutants occurs.

Change in volume: The discharge volume (5286 megaliters) in the reporting year increased by about 3% from the previous year (5120
megaliters) due to a slight increase in total precipitation over the reporting year.

Our definition for change: About the same is within +/- <5% Lower or Higher +/- 5% to 9%, and Much lower or Much higher +/- >70%.

Anticjpated future trend: This volume depends largely on precipitation and other weather patterns. The volume may be larger or smaller
depending on the amount of precipitation received and the resulting stormwater runoff.
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Goal 6: Clean water and sanitation
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Goal 12: Responsible consumption and production

S&P Global Corporate Sustainability Assessment

Exposure to Hazardous Substances
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Candidate List of Substances of Very High Concern for Authorisation above 0.1% by weight (EU Regulation)
EU Persistent Organic Pollutants (POPs) Regulation
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« Annex XIV of UK REACH Regulation . 21-40%
« Candidate List of Substances of Very High Concern (UK Regulation) . 41-60%
 Federal Water Pollution Control Act / Clean Water Act (United States Regulation) . 61-80%

Water Pollution Prevention Act (Japan Regulation)

Guidelines for Controlling the Use of Key Chemical Substances in Consumer Products (China Regulation)
Brazilian Regulatory Standards

Official Mexican Standards (NOMs) / National Inventory of Chemical Substances

List of substances (Canadian Environmental Protection Act)
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CEO Water Mandate

Response: Internal actions
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S&P Global Corporate Sustainability Assessment

Critical Supplier Identification
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Supplier Risk Management Measures
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Goal 12: Responsible consumption and production
S&P Global Corporate Sustainability Assessment
Supplier Risk Management Measures

CEO Water Mandate

Response: Internal actions
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Information collection | - Collect water management information at least annually from | 57-75 76-99
suppliers

e Collect information on water-related risks at least annually
from suppliers

o Collect water quantity information at least annually from
suppliers (e.g, withdrawal and discharge volume setc)

Incentivization - Incentivize demonstrable progress against targets on| 51-75 76-99
water  withdrawals in  your  supplier  relationship
management

» Incentivize demonstrable progress against targets on
water pollution in your supplier relationship management
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Information collection
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As an auto manufacturing organization with global operations in
Mexico, India and the United States, a significant proportion of
our supply chain are also located in these regions for ease of
supply. Our organization requests almost 70% of its suppliers to
report on water-related issues (ca. 3502 out of 5087)
representing 90% of the suppliers identified as having a
substantive impact on water security. This comprises suppliers
that are located inregions currently or potentially affected by
physical risks (e.g, water scarcity) or regulatory risks (e.g., local
tariffs).

We require suppliers identified as having a substantive impact
on water security (this includes suppliers in Tier 1 and 2) to
report on both direct and indirect use of water, the water
availability of the region, and water-related risks.

QAAIO|X|HE =t B ‘dup 5 YH

Ultimately, we have found that this collaboration has helped us to maintain our
level of production across our supply chain due to the awareness of physical and
regulatory risks associated with our suppliers’ operations, which we use to inform
water-related targets. In situations where the result of information reporting is
deemed unacceptable or critical, suppliers are requested to rectify the identified
problems within an allocated timeframe based on a specific action plan.

We set ambitious targets and measure success in terms of target progress and
fulfillment e.g, our target to evaluate all strategically important suppliers by the
end of 2021 has been achieved. Success is additionally measured through re-
assessments and follow-up audits

As an outcome of this engagement activity, we have seen more responsible water
management and stewardshijp from suppliers. This trend is assuring and beneficial,
as our suppliers are building water resilience. This has allowed us to mitigate future
costs and risks to our business (e.g, costs of supplies affected by weather events
or water-related regulations).

Secondly, we have improved visibility into how our suppliers plan to manage
water-related risks and improve water stewardship.

Success of engagement is measured by (a) percentage of suppliers with a
substantive impact on water security which have set water-related targets, and (b)
percentage of these suppliers that are on track to achieve these targets. In the
current reporting year, 27% of our Tier 1 suppliers with a substantive impact have
set water-related targets and another 18% of suppliers with a substantive impact
are developing targets to be set within the next 2 years. Our objective is to have
at least 90% of suppliers with a substantive impact set targets by 2025 and for
60% of these suppliers to have achieved more than 75% of their target(s) by 2030.
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Incentivization

We endorse that assessing suppliers and setting water-related
targets in the supply chain will lead to reduced water
dependency and help our company develop a more resilient
and sustainable supply chain.

In 2020, our company set a target on supplier engagement to
reduce dependency on water resources. We chose to engage
with the suppliers identified as having a substantive impact on
water security by incentivizing them to set their own targets to
reduce water withdrawals and water pollution. By engaging with
such suppliers to decrease their dependency on freshwater, we
can mitigate physical and regulatory risks in the supply chain.

These suppliers make up approximately 70% of our tier 1
suppliers and represent most of our indirect water usage
(almost all other suppliers relate to marketing or legal matters,
and therefore have low impact on water security). When
suppliers set targets, they are required to document plans to
meet them, while we monitor their progress annually.

As an outcome of this engagement activity, we have seen more responsible water
management and stewardshijp from suppliers. This trend is assuring and beneficial,
as our suppliers are building water resilience. This has allowed us to mitigate future
costs and risks to our business (e.g, costs of supplies affected by weather events
or water-related regulations).

Secondly, we have improved visibility into how our suppliers plan to manage
water-related risks and improve water stewardship.

Success of engagement s measured by (a) percentage of suppliers with a
substantive impact on water security which have set water-related targets, and (b)
percentage of these suppliers that are on track to achieve these targets. In the
current reporting year, 27% of our Tier 1 suppliers with a substantive impact have
set water-related targets and another 18% of suppliers with a substantive impact
are developing targets to be set within the next 2 years. Our objective is to have
at least 90% of suppliers with a substantive impact set targets by 2025 and for
60% of these suppliers to have achieved more than 75% of their target(s) by 2030.
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Goal 12: Responsible consumption and production

CEO Water Mandate

Response: Internal actions
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Recent impacts on your business
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CEO Water Mandate

Implications: External impacts
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Pollutants management procedures
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Risk identification and assessment procedures
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CEO Water Mandate

Implications: Business risks
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Implications: Business risks
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7/35 of our sites, representing 13% of global production, have been identified as
being exposed to substantive water risk. These facilities are within a region of
water stress. They specialize in producing an important component linked to our
technology hardware business unit due to close links with suppliers of necessary
raw materials. We classified all our substantive risk sites using WRI's Aqueduct.
The facilities included here (detailed further in W5) are the facilities that pose the
biggest financial/strategic risk of impact to our organization based on the
definition we have given in W4.7la. We set a 75% threshold of national
production as a proxy for revenue given a full year of lost production.

Note that for the purpose of reporting, our definition of ‘facility’ is the same as
our definition for a site iefor which there could be several different types of
factory operating in the same location.
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UK Thames 5 70% N/A N/A 30% We have identified five distribution
centresin the Thames river basin that are
impacted by water risks in our value chain
with the potential to have a substantive
impact on our operations. These sites
manufacture clothes with cotton sourced
from our suppliers and are important for
us because their continued functioning is
key to ensuring business continuity at
many of our retailsites.

The percentage of our global revenue that
could be affected is estimated and
depends on a range of factors such as
the impact type, magnitude and duration,
as well as the unique nature of the
knock-on impacts on our retail outlets

from partial or full site closure.

Water-related risks and response
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the region. More immediately, this could lead to periodic suspensions of operations and a substantial financial impact equating to $700,000 a day. Any

”

major delays in production would hinder our ability to meet our contractual agreements with customers and importantly our ability to win new business
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o CH7IHQI S2|X MG} Acte physical ik ALO|ZE, SI2[A|Q £ St 22 I 7|d a9 A2ty B7tE Zast thy[F ol dantE olst fiHE ofOjgtLct.
(EXN: Recommendations of the Task Force for C//maz‘e—re/az‘ed Financial Disclosures, 2017)

o HIIHQ Z2|E gHFHG| Chronic physical sk g MES Z4 IEH B REQ WE e £ Koot 22 FI|IHQ B3R st dE ooiguc (BN
Recommendations of the Task Force for Climate-related Financial Disclosures, 2017)
- 22 7| HYOILE Ex Tt EE XX 22 EEH dd2 O ANHE= & 2237 OfHX[E F 223 E REY = UASUCE T = E= X[ T0|

s+E REY 2% 1 5= & 21230/ siE WE0| Ek|0{of grLCh

o THH| B|AJ Regutoy risk HIAtO)| HZIHE FEES O0/H &= Ye BE Ee fHo OFHE /04X 23t stz Qo wML|le 2[A3E Q0L HE E& A
of Hzt= 7|Rel 23 HIE B7I FA 0y Z4, 7| 2= 2 =8 HoE Yo Z = JUFHLL 2 A =2Xd= RARLE M & A7t &, F=
2 EF o2 ARAL 2ol & HiR, RE=EE /¥ H #=FQ Hot S0 ZeELCH

o Hut g|AZ Reputational vk AZOZ Qlst 2[AT, AHXt WE HHIIR Qo ME ZWH ZA, FEXXE, AH|XL /02 AR oArAHO IS O/ £ JUs
2| A3 E oojgtLct

o 7|& g|a3 Reovktoy vk J|EX M s HAoZ Qo 2|A3E oojgtLCt of) =A@ QHE = MEA B 0lHX| 22X 4N A|AHo=Zo| Mg X
St 7=

o EQY ZH|$} ool degradation. oro| AAA &M EE HEIE EY HA ZAEOE Qo EY 23 U EY HEZ EF XNGHE o0

o F BF Watr scrdy, G XtRO| 2| RI|(=2H0| TS 2O|gLCt ol QIZto] 7|F0M HELl= HEez, U =Xt XYl =& CiH| 27t &
AHZO R TEHELICE of) =Xt0] MX|Ct QIZto] & AH|7} gl XS X|o| AL "|JFswrcy o] ot "AXdot o2 ZHFE L
(2 2E 20 HE) 2 52 AMIUE H0iM XBHC 2 FHE £+ Us S2[H0|2 Xl JHEYLICE 2 FF2 22 HHE AE5H7|0| Motk
R ECH B0 20t 22|H2 @47t BrAE LT o) ot X|g2 8ot +=AAS 7HX| 2 JAX|TH HZet Pz 2sf & 550 7t E= HElSHH
O| 20| MelotA| g2 = USFLICEL 0] 2 0] X2 & £F XYz UFEX g & 2EQ A XYez UFELULH (F4. CEO Water Mandate's
definition of water stress, Corporate Water Disclosure Guidelines, 2014)

ST Al

1a 1b 2a 2b 3

27/x| o

=9 g|lA3 29l

India Godavari Chronic physical Declining water quality Closure of operations

Indonesia Sungai Kapuas Regulatory Statutq/y water withdrawal limits/changes to water Constraint to growth
allocation

Japan Mogami Reputation & markets Changes in consumer behavior Brand damage
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https://assets.bbhub.io/company/sites/60/2020/10/FINAL-2017-TCFD-Report-11052018.pdf
https://assets.bbhub.io/company/sites/60/2020/10/FINAL-2017-TCFD-Report-11052018.pdf
https://ceowatermandate.org/terminology/detailed-definitions/

Kyrgyzstan Issyk-Kul Chronic physical

Increased levels of plastic in freshwater bodlies

Reduced revenues from lower sales/output

719 nqol #HH EE(CS)

R ELE

(S=h*

The increased algae in the Godavari may affect our ability to pump water
at our Nanded based sites. An inflow of good quality freshwater for
cooling and discharge dilution is essential for our data centers to operate,
as they represent 15% of our operations. Without it we would have to
perform intermittent shutdowns while we clean the water intakes, and this
would lead to significant financial impacts to our business through
reducedoutput.

Current up to one year

Medium-low

Yes, a single  figure | 300,000.00
estimate

Municipal water supply is over-stretched and new conditions of industrial
water use are being drafted by the West Kalimantan government Stricter
water use limits may be imposed on water-intensive businesses like our
paper mills which require a sufficient water provision to operate. If these
new limits are in effect during peak annual production periods, we would
experience a significant delay in production, decrease in customer
satisfaction, and be unable to perform according to contractual
agreements. Reduced output of this magnitude could result in a revenue
decrease up to US § 200,000 per day.

4-6 years

Medium

Very likely

Yess a single figure | 1,450,000.00
estimate

When making beverage purchase decisions, consumers in the Japanese
market are taking account of the producers’ corporate efforts to conserve
shared water resources and its transparency around this. If consumers
were to gain the mistaken impression that the group did not make
efforts to conserve water resources, or if they felt that such efforts were
Insufficient, our brands would lose consumers’ trust. Over time this could
lead to a significant decrease in sales of soft drinks, estimated to be up
to 15% of annualrevenue.

More than 6 years

High

Unlikely

Yes, an estimated range

Plastic pollution in water bodies globally (both rivers and oceans) is
increasingly in the public eye, and products containing microplastics and
plastic fibers are contributing to the issue. As one of the largest
manufacturers of athletic leisurewear, we recognize our role in this issue.
We have identified a risk that our product sales will be affected by
increasing consumer demand for plastic-free beauty products. Secondary
impacts include company brand damage from association with the plastic
pollution issue, especially in our main market of Germany.

Current up to one year

Medium

Likely

Yes, an estimated range
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In 2018 our Nanded site saw intermittent shutdowns as a result of high algae levels. During this time our organization made
heavy losses as a direct result and this figure is based on that but adjusted for inflation, changes to interest rates and the
value of the Euro. This is the potential impact prior to implementing our response.

Calculated the number of days per year which could have seen limited supplies of water. As peak production times vary
inter-annually, we took these as potentially all occurring in peak production. This was calculated from 2012 onwards to givie
the average potential annual impact

400,000,000.00 600,000,000.00 Based on our current market share and our internal risk analysis we have estimated that in the event of a high magnitude dip
in consumer demand, 15% of our market value could be lost There are high margins of error to this however, and it is
primarily based on case studies of historical analogues and research from the University of Mogami.

70,000,000.00 74,000,000.00 We estimate the potential decrease in sales of beauty products could be of the order of 12 million over the next 10 years.

This is based on market research we commissioned on consumer preferences with regard to environmentally-conscious beauty
products, combined with our global sales data.

withdrawals from 8% to 3% in all facilities located in the Kapuas river
basin.

Increase capital | This was a 0.05% one-off investment in mitigation technology ie. algae | 100,000.00 This was a one-off investment of EUR 100000, however
expenditure detection equipment in order to minimize impact on critical periods of maintenance costs may decrease if monsoon rainfall is lower

water use. This includes the installation of cleaning grids and algae next year.

retention systems. We expect this to improve water security, not just at

our facilities in Maharashtra, but for the wider environment including

other stakeholders in the basin. We are currently implementing this

system and it will be completed by March2027.
Comply with | We plan to research and implement a general water efficiency strategy | 350,000.00 Financial investment will depend on location and facility, but
local regulatory | for facilities in all water stressed locations by the end of 2020. This will our West Kalimantan facilities have been flagged as a high
requirements be tailored to local conditions. We have set targets to reduce water priority by  our  Environmental  Management  System.

EstimatedUS

$ 200000 - 500000 per site. Cost estimate is based on
previous implementation in 2 similar pulp facilities in Malaysia
and Thailand, with installation of water recycling equipment
and training local engineers as the key expenditure items.
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Engage with
NGOs/special
interest groups

As well as disclosing information on the group’s water management
practices and environmental performance, we work to promote sustainable
water management and conserve water resources with NGOs active at the

20,000,000.00

Annual expenditure on information disclosure and water
management activities amounts to approximately 20 million
yen in the reporting year.

local level - such as WWF-Japan so that all local water users and
environmental eco-systems can access sufficient amounts of good quality
water. Our goal is to preserve 400 million liters of water a year for the
Mogami river basin system and move our operations out of areas with
water stress over the next seven years. We have started a marketing
campaign in Japan and Taiwan on these water conservation commitments
and our work towards achieving a water secure future as a major
beverageretailer.

Develop new
products
and/or markets

Our company always seeks to innovate in accordance with changing
attitudes and ways of doing business. Plastic pollution is unacceptable
and we have committed to phasing out all plastics from our products by
2025. We have already begun work on this effort starting with a
year-long trial of plastic-free products in Spain, one of our largest
markets. We have also invested US$5 million in a five year research
program to develop new plastic-free and resource efficient materials. To
manage the residual risk form our existing products already in the
market we are working with washing machine manufacturers to develop
filtration systems that would prevent the discharge of microplastics to the
environment during the wash cycle. These efforts align with SDG6’s target
to reduce industrial wastewater volumes and improve water quality
globally (6.3.7 and 6.3.2).

9,000,000.00 We estimate that we are spending a total of US$9.5 million
over the next five years on efforts to reduce this risk. This
includes US$5 million for the R&D program, approximately
US$500,000 on collaboration efforts with washing machine
manufacturers, and US$4 million in the roll out and expansion

of the trial of plastic-free products.
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S&P Glbal Corporate Sustainability Assessment

Quantity & Quality-Related Risks

Exposure of Suppliers to Water Risks Water
Risks Management of Suppliers Supply
Chain Risk Exposure

CEO Water Mandate

Implications: Business risks
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Markets

no

Increased brand value

2 mgol FHIH

MEHCS) & Mk

Our strategy for increasing our brand value is to develop innovative new products which help
people adapt to water scarcity. We plan to leverage our sector leader status with an extensive
marketing campaign targeting new and existing customers in emerging markets in Brazil and
India with our new water efficient household wet appliance line — Wash N'Go. This new
appliance line will help save approximately 30-40 L of water per household per day.

1 to 3 years

2
37

Low-medium

Efficiency

Cost savings

Reducing water use by increasing water recycling will lead to lower costs and associated taxes
across our South African facilities; reducing wastewater loading will reduce costs for treatment
and disposal across our South African facilities. We have already installed water efficient
measures at 10% of our South African facilities in the past 18 months. We aim to install water
efficient technologies in our entire portfolio of South African facilities by 2022/23.

7 to 3 years

Medium-high

Products
and services

Sales

of

new

products/services

Over 95% of our product water footprint occurs in the product use phase and we are focusing
on developing and increasing our sales of types of product that are the least water intensive
and have the most potential for dramatic reductions in product water use i.e.laundry, cleaning
and cosmetics.

For example, we are developing our new brand SURF detergentand this will reduce the volume
of water needed for handwashes by around 10L, decreasing the number of rinses by around a
quarter per wash. Marketing in regions with water stress is already in place to realize this
opportunity for new sales.

1 to 3 years

Low-medium

Resilience

Increased

supply

chain resilience

We recognize that investing in the enhancement of water efficiency in our supply chain can
improve the resilience of our business and provide financial return. In 2012, we started
investing in these improvements through an annual fund of around $25m. Business cases are
submitted by suppliers for each project and projects are then selected on their contribution in
terms of $/m3 of water saved. Priority is given to sites in water stressed areas. For example, in
2018 the fund sanctioned a project to install rainwater harvesting, filter upgrades and more
efficient heat pumps at one of our most water stressed sites. These interventions will improve
local resilience by saving up to 14,000m? of water or 18% of the sites’ total use per year.

1 to 3 years

Low

10
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estimate

Yes, a single figure | 150,000,000.00 Revenue from an increased market share in these countries/areasis forecasted to be in the

estimate region of US $150 million. We have already rolled out this strateqy in 10 major Indian cities
and seen an increased market share of 05%. The magnitude of this is based on our latest
valuation.

Yes, a single figure | 6,000,000.00 Based on the measures we have already installed water at 10% of our South African facilities in

estimate the past 18 months with a resulting cost saving of ZAR 200,000 from reduced water charges,
we have been able to estimate the full program could result in savings of up to ZAR 2 million
per year once implemented. We expect this will require three years to be fully realized and will
reduce our annual water utilities spend by approximately 30%.

Yes, a single figure | 1,900,000.00 Based on internal research into the market for such products, and estimating the potential

financial impact of new products using future water-smart technologies and portfolio shifts
towards low-water or waterless formats in our Home Care and Beauty & Personal Care
categories, we estimate this could yield around $1.5-2.4 billion incremental sales by 2025.

Yes, an estimated

range

350,000.00

450,000.00

Over the course of the projects’ lifetimes of 12 years the total cost saving is estimated to be
within 12.5% of $400k. Savings will mostly be accumulated through reduced water and utility
costs. This is a low magnitude opportunity compared to others realized in the reporting year.
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W5 Facility-Level Water Accounting

Wb W4.TcOlA = 2/AF0) =& AJE0] /L7 2 1ok= 202 E8'8tE/LICE,

W4, 1c0l] B El 27 Aol TS0, slid X171 =2t )t = 21| 2t HIo[EE Y=ot 0| X:rolie} Bl wokyAlL.

I

L W5 10 2% RE AJMo| 2 S| MR It MI3KL HSS e FHEO| IS USIIAIL.

I

End of module

Facility-level water accounting
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SDG

Goal 6: Clean water and sanitation
Goal 7: Affordable clean energy

S&P Global Corporate Sustainability Assessment

Water Consumption
Water Use
Exposure to Water Stressed Areas

GRI
Standard 303-3: Water withdrawal
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- QIZH = JHHRO| Qe AH|E =2

- CHE ARBAIZE AH8E = Sl £ECE QYL Rl ZAE HOLX| REF 22| ZHOAM HEE

- 24 BN A s HiES A 210 HEo| MYE =%

- JHEfA = XY ARUEIO 23 O 0|4 AME =7hs5t0] A9l AA & =0l HelE =%

T AH|ZO| 59| 72 E2 HEA| S SIFMUAR. ol2{st 29| Al AL B 9k HRA0| FBEL ACts AS 2OjgLLCt Ol MEE & &
F SOo= Qg &g = ASLCE

o4&

AL E Facl, ALRIZFO|2E BOjE ALY 29 YH|, HE & 3T 62 X Vst H2 202 AEE = USLICEH O|E S0, xHF Atgy edacive industiesgl £35}=
ZE2 4 I EsE MY B2 TRIE YEE FYste, 22 HAoE MYEE Folg = A&

ALY A Fecliy bounday, o= Z2|MOl AA L& HA AMNIF ofH ALl 2| FAE QOjgtLICt HAL 845 O|8tAHL & 2|7t HRGAL £ HE
Mo 22 Zeste 42, TAF H EX =F0M 22 FAe FAE duEs Ao=2 ZHFE UL M2t ZEGAE A 2218 7|Y dAE ol 8+
AHE B HE|E EESHA EUcLh o) =2 BA 89 Ee HE| HoZl & N2 Al ZEFAQ Hele AL MEist 2 ZAA 0 o) H™E L C

AtAT g Fadlity reference number. CHp AT BT G519 EYOAM Z2 ALTAIM)S HEE F=H7| ol AHEELCE 7|0 $HESIX| 2o, 9 A AlM
O| O|E1} Z0| M FYEE HtEs|A YHSIX| @fotz ELCH

& 4= /6] g Brockish surface water/seawater, Q12 LU &1 TA| 7Y FE INEOR YUNMOR GEEE 7|ES EM ZIpte E4E 2OFL|C (XA 10,000 mg/l
HCI &2 TDS). s+ LEtHo= HE s&Z7t 35000mg/l O& & L|Ct,

XE SB+ME X &KX, Z, STEEEQ| F4 Egh)Fresh suface water, including wetlands, rivers and lakes, G| at ObEHM "B} AL =X, AR, 4 Z, SIHOAM X7 BEH
of XRfANMoz UMt 22 o0|5tH, 8 DHE(TDS)Q =7t Z&LICL CDP 2 2|/ HIO|HE 213t7| {3t oiE KB BHee LENo= 38hHs &2
FHo| & 2| EA, 7Y e sUESELE SI8E|7| Qs xAdte| M2|7F BR3P S0 ZEELCHE A 10,000mg/l 2Lt B2 TDS, 7t =& 24 £t
1HE £+ AD). 'R =82 Hre 28 Vs AR =& UFEO, Yooz F IHWS(TDS) s=7t 1,000mg/IECt F2 Aoz EFXO{FL|LC

F e Water withdrawal, 111 I EO OIS AL SECEE FTACRREH XA K AY WOl Y8 =9 S 20ILICE (BEN: GR/ Standards Glossary,
2076)

(i Z27}5) X|8fa Croundwaternon-renewable), X|5} HMHZ 0| ML A0 I2L2H LHE = U= 22 Q0L Ml E7tsst Xste£ 17t AlZH Mz (50H
Z1hoilM ofojst Xt IHETES JHAH, e o R T8 7tsst XSt 20 O 2 2o /IXZLCH Ol MZE "2tM" F0|2tn S & LCt

(*HM FH5) K|} Croundwaterrenewable), X5t HAEE0| MEEZO 0 I2LEH LHE = Js 22 Q0|gLCt Y J7hsst Xt Q7o AlZE HE (50
oo EJE = Aol YEHCE L2 Z 0|0 XLt

M fbgy Produced water, Sl 20| £, J7t8 EE MEB2Z Q| =& A2 FUEE E2AM ZEO0| HEA| #2|sioF st 22 2l0FLICL o) AR SEHOE

oI5 ME0M Refet =&, Rl s . (H1: CDPO| Eag O o] 52 Aol ©H F7|

YUY & Tha ME{TE Bl Produced wetereliiges secor o) Bighpa i HEHM BBOR REE=

ipieca, O/l and gas industry quidance on voluntary sustainability reporting, 3rd edition, 2076)

H|3X} F =@ Thirdpary sources, XIXLA| M TG M, 33 EE Dt RE2(E|, 7B ZEQ| H SCERH M3E 22 EdeLCh

HPF G Water discharge, 11 1 = FQF RE| AAE HOlLte X|E=, XSt EE MBAA K58 22 2 0| (BN: GR/ Standards Glossary, 2016)
7 o =

X| 8= 7 Discharges to groundwater, X351 W E0| MEEOf 0 AZRH LAE = A= S Q0 e A S0 oSt Kot+2o| HE2 =5

oo
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https://reportadviser.com/wp-content/uploads/2021/05/GRI-standards-glossary-2016.pdf
https://reportadviser.com/wp-content/uploads/2021/05/GRI-standards-glossary-2016.pdf
https://www.ipieca.org/work/sustainability/performance-reporting/sustainability-reporting-guidance
https://reportadviser.com/wp-content/uploads/2021/05/GRI-standards-glossary-2016.pdf
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https://www.minerals.org.au/sites/default/files/WAF_UserGuide_v1.3_(Jan_2014).pdf
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https://accountability-framework.org/the-framework/contents/definitions/
https://accountability-framework.org/the-framework/contents/definitions/
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Water policy
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Response: Policies, governance and targets

o g YL E

e OIL|R, 2 O|Lf &

yera

ME 8 A 22| o

&

o TARS] =Xt

SHAA| 2.

=]

=

ok
O

o o LHEO| SHFEIA|

153



Mol oiet LIS 254

ol2fgt =

=
=

i)
=il

clo

FLic

o
o
=

2= 2l

o ZX|of i3t

ot7| 2l

% ﬁ 7;_|I| Water policy.

(w6.1a) HAe| &

S EE Y, =

L|Ct

=]
=

o A “of,
Ooff 2k LIEFELICY.

S we.12%

o
=2

=
[

2022 CDP CHH| HZAALE

%0
<+

u]
RI

CHE =Y A aete] Al

S&P Global Corporate Sustainability Assessment

Environmental Policy & Commitments

Hazardous Substances Commitment

CEO Water Mandate

Response: Policies, governance and targets

154



mr

ol
w|

[Y2 2,500KF O|LH]

ol

! A|-O'|I

Xo-l Al)\-{

=

=

—

—

L R

EHD

.I

A
()

UH#0 o7 —

4

- 2H HY, BE,
. o9 ux|, 5

3

—

.
o

L 9|

o
—

=
2F ZF

=2 /=
2H|

x
T
C
o el

3 Y

A (1 e
b= EAA MA

A3
el
SAEY LA
x| A
ES
=]
=x

=22 2
o

|

OF KT M0 KT K

4r
or
0

o

4r @
T oF

SIMA 2,

A|A‘|
X|oet oy

o xr

(=13
o
At
~
= o

&l
=l

o TIME =

Yotz
g7 (12)

ojn
ao

md
7l

20| ®elE A2, *7|Et

[=13
<]

st

Ko

Kio
or
100
I

(o]}
PN

HO| AL =222 HELX| @2 Olfet FE0

<k

Lt o) =

St
=1

i OF

10

JERS

Ho
Ho

H@.'._

= O
HEE ¢

At

AL
e

LICt. O] &% GIO|E O|EXtoi|A FHAtS]

E=
=

(o]}
PN

AL
e

=13
=

=
e

&0
i

_-—

oK

KO

of

ol
T
i

bl

X

X0 e

155

SE OAl



Company-wide

o2

=2
=

» Description of business dependency on water

Description of business impact on water

Description of water-related performance standards for direct operations
Description of water-related standards for procurement

Reference to international standards and widely recognized water initiatives
Company water targets and goals

Commitment to align with public policy initiatives, such as the SDGs
Commitments beyond regulatory compliance

Commitment to water-related innovation

Commitment to stakeholder awareness and education

Commitment to water stewardship and/or collective action

« Acknowledgement of the human right to water and sanitation

Recognition of environmental linkages, for example due to climate change

e

Our water policy is company-wide in scope as this reflects a
commitment to global consistency in our approach to water
security. Its purpose s to make clear our commitment internally, but
also externally. It gives a description of our company’s dependency
on water to inform our colleagues of the importance of managing
this precious resource and to motivate them to engage with our
commitment to stewardship. Beyond the company, we affirm the
human right to water & sanitation & health issues, and cite health
and water-related public policy initiatives as these relate to our core
aim as a healthcare company — improving human health. We are
happy to be held accountable on this.

We also highlight the impact climate change will have on future
water availability at some of our sites, and as part of our water
policy framework, we also make public our site-specific Water
Stewardship Plans. These refer to the WWF Basin Stewardship
Strategies and Water Action Hub to assist local water specialists to
identify opportunities to form partnerships to mitigate water stress
in their local basin. We stress basin level innovation and stewardship
as this can improve our efficiency and reduce risks for all users in
the basin.
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CEO Water Mandate

Response: Policies, governance and targets
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2 740”'7‘._"'8 "2 QRIS|'R LRSI TLICH (BM: Recommendations of the Task Force for Climate Related Financial Disclosure, 2017)
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Climate Related Financial Disclosure, 2017)
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https://assets.bbhub.io/company/sites/60/2020/10/FINAL-TCFD-Annex-Amended-121517.pdf
https://assets.bbhub.io/company/sites/60/2020/10/FINAL-TCFD-Annex-Amended-121517.pdf
https://assets.bbhub.io/company/sites/60/2020/10/FINAL-TCFD-Annex-Amended-121517.pdf
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CEO Water Mandate

Response: Policies, governance and targets
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« Director on board

« Chief Executive Officer (CEO)

« Chief Financial Officer (CFO)

« Chief Operating Officer (COO)

o Chief Procurement Officer (CPO)
« Chief Risk Officer (CRO)

« Chief Sustainability Officer (CSO)
« Chief Government Relations Officer (CGRO)
 Chief Technology Officer (CTO)
» Other C-Suite Officer

» President

» Board-level committee

» General Counsel
SER R
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Goal 6: Clean water and sanitation
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« Chief Executive Officer (CEO) .= oA 2|23 % 7|3 "It o HI7|H

« Chief Financial Officer (CFO) - = oA 2(A3 % 7(3] o A7

« Chief Operating Officer (COO) « 7|Ef, 2H U™ . Qi7h 13| OJg

« Chief Procurement Officer (CPO) . TR Olf7 T Al

« Chief Risk Officer (CRO) SE + O|ALZ|Of EA8HX| QS

« Chief Sustainability Officer (CSO) B A U S 23

« Chief Government Relations Officer (CGRO) | « 2 23 7|¢ 28 ZH™ Mz 2L HZ

« Chief Technology Officer (CTO) « 7|EL AE 24

» Other C-Suite Officer, please specify

« President QIAOIX|HE

« General Counsel o =XHY QHEO| FEZS O/H 3STEH

« Risk committee QA O|XHE 22|

« Sustainability committee o = oA JHXAE UAOIXHE e

« Safety, Health, Environment, and Quality - 7|EH AE 24
committee

« Corporate responsibility committee e U qWE AHE

« Other committee, please specify - = o O|F ALY MEfo| ST

« Business unit manager o A QHE ZHE A7 ofj &t 22|
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« Environmental health and safety manager
« Environment/Sustainability manager

« Facilities manager

» Process operation manager
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+ Board chair EFrd =S
- Board/Executive board o FY A - AT REAYE
« Director on board o AH[Z ZA - AT 2HAYE
« Corporate executive team o ¥ Y/EE AHE A - S2Y
« Chief Executive Officer (CEO) |+ & 28d WM - 2T 2IALE
« Chief Financial Officer (CFO) « 2 2EY MM - 32
« Chief Operating Officer (CO0) |« & B84 H - XME A&
» Chief Procurement Officer
(CPO) 2 249
+ Chief Purchasing Officer (CPO) | « 5= =& &4 - 2 2IAYE
« Chief Risk Officer (CRO) o O E Y - Iz
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(CSO) « TE QY AR ZA
+ Chief Government Relations « 2 EF AN MAH E= LD
Officers (CGRO)
« Chief Technology Officer WASH
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Monetary reward

« Chief Executive Officer (CEO)
e Chief Operating Officer (COO)

*Reduction of water withdrawals—
direct operations
eReduction in water consumption

volumes — direct operations

eImprovements in water efficiency -

supply chain

eReduction of water pollution incidents
eImprovements in wastewater quality —

direct operations

We are an organization in the power
generation sector which s committed
to reducing water withdrawals,
increasing water-use efficiency, reducing

Impact on water resources, and
advancing sustainable water
management  practices  across  all

facilities. This is included in our 70-year
strategy and incorporated into senior
employee objectives and incentives.

Our water-related targets are a 10%
reduction of water withdrawals, 10%
reduction in consumption volumes, 20%
overall increase in water-use efficiency,
and stormwater pollution prevention
across all facilities by 2025. They are
set at company-level and embedded in
the CEOs and COO’s performance
contracts.

A 10% salary bonus is given to the
CEO and COO |if these targets are
achieved by 2025. There are also
short-term,  quarterly cash  rewards
evaluated on the progression towards
these targets.

The Incentives have impacted our
organization in a way that the senior
employees are encouraged to perform
better and to become more involved in
our water commitments.

The timeframe of the performance
indicators /s  linked to the
achievement of targets by 2025
The  indicators are  monitored
continuously, and performance of
the CEO and COO is reviewed
quarterly, evaluated  on  the
progression towards these targets.

To indicate successful performance
we use a RAG (Red, amber, green)
model. If the target is progressing
and has an acceptable result the
KPl receives a Green point and
the CEO or COO s rewarded.
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Non-monetary
reward

» Corporate executive team
« Chief Sustainability Officer
(CSO)

eImplementation of
awareness — campaign
program onwater-related

e/mplementation  of
community project issues

or

employee
training

water-related

We believe that awareness among our
employees of the importance of water
in our operations, local water scarcity
issues, and how to reduce impact on
resources Is a key indicator in
advancing water security.

Our CSO, along with the corporate
executive team, oversee a “Water
Stewardship Ambassador Program” that
involves 12 hours of courses and an
examination to become certified as a
Water Stewardship Ambassador. The
CSO and corporate executive team are
awarded with additional vacation days
and other non-cash benefits if this
program successfully  meets its
objectives.

Across the organization we also have
annual  awards for the best
water-related community project ideas
among our Water  Stewardship
Ambassadors. The winners of this award
are given funding to set up and help
run their initiative.

The program and incentives have
played an important role in boosting
employee’s performance and
knowledge, increasing their engagement
with the company’s water commitments.

The “Water Stewardship
Ambassador Program” runs
quarterly, and the executive team
and the CSO are awarded yearly
depending on the  successful
implementation of this program.

Successful implementation of this
program is measured  through
attendance and certifications of
Water Stewardship Ambassadors.
Certifications must increase each
quarter for the program to be
considered successfully
Implemented.

Public pol

icy engagement

(W6.5) OfzH2

C}

W6.52]

I

= O | =
[A2E5S 8o, = M

of et skel 20| 2Lt We.500

170

SL?

30

HOIHE 2H AHE

A

o
= 2

o T, El

ULt O AA =

ol



= TZBHAI7| BT

o

od

ald

2022 CDP CHH| HZAALE

olo
3

-

100

\¢
Bl

tXtel 2 AAOIXHE

ol
2 of

o o, Hy

o O,

=

o O, A57]2 X
o O, ZIEt

T

TALSl o F Q1A O[]

=
[

7|Et = OPHICIY| SE¥HS AWALSHH

YOIRL, MR =X, R S g

X xH
S =

o XY, =7t E= =X =0

1S A| 2.

L|77k?

2
=

FHAtel =

=
o

st
=

|
&l

Ao x|

od

4 Xl

P
P
N
KM
ud

¢ |

I.

/

(W6.5a) 2

b E202h LIEtE LT

-
= ol

2022 CDP CHH| HZAALE

olo
3

-

100

¢
Bl

7|

1,500KH(

171



Y3

|

= o2 7

F

LS

3|
2|

P2 AL A

Of ot

3

—

.
o

21 <

-

o
HaMol = 23 2[230 et g BEE ZEAMTASLIIN

P oIF AAOIXHES] LEtdS FA

L

2022 CDP CHH| HZAALE

Reporting
(W6.6) AL

Kk
£1

_

70

KI

[ ZIPNE®N

o O (RN HF Fts-
e OtL|g, 2 oL OfF

o OtL|g, A

o3
Toff

el FRMFLEIM =

§

X
o

f

ez
7

L ct.

.
o

ol

r2 @2, ot e, 24 oL oF S

AN

] e]
LS

Of &[X|

SH
=]

71gk Wol 2

=
=

|X|3t CDP X|

AN

o

o

Ct
=

gHHES

b

e
o
[

k2| of CH

i
—

b 2|A3 9 2|A3

prl
—

SIMA|Q,

H
o

A
=

E
4

.I

o F{Ate] Mefx|of chet
o FAfSl HRE MOl A

o A FREIMIL E
&0

=y

BABHE WD TYF|R) s oLk (FX;

oy

i

° %t__ﬁ_x“_l?_ilkl Mainstream financial reports: Al_

172

CDSB Framework, 2018)



W7 Business Strategy
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Strategic plan
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Target 7 Water Company-wide | Reduction in 2020 2019 1,000 2030 500 675
withdrawals (direct total water
operations withdrawals
only)
Target 2 Water Basin level Reduction in 20719 2017 25 2029 05 1.0
pollution concentration
of pollutants
Target 3 Product use Product level Increase in 2017 2017 700,560,000 2027 720,672,000 772,562,000

phase

revenue from
products
designed for
use phase
efficiency

Target 1

7|2 e

che| 2=
S (%)

65

Underway

In 2020, our organization set a target to reduce our total water withdrawals by 50% by 2030. Progress is monitored
using megaliters as the unit of measurement. This target applies company-wide with no exclusions in our direct
operations, andis expected to extend to our Tier 1 (direct) suppliers with a substantive impact on water security as a
contractual obligation within the next 2 years. The motivation for the target stemmed from a corporate objective on
maximizing future cost savings (reduced water bills, operational costs, and regulatory costs), while the target is also in
alignment with our water policy commitment to increase freshwater availability in key river basins. As we have
achieved 65% already, we are on track to meet this target as long as progress maintains present pace.
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Target 2 75

Underway

In order to protect our brand value in 2079 we set a target to reduce the release of metal emissions to water in
our operations in the Ohio river basin. This target only applies to our sites with direct discharges into water bodles,
which are limited to our operations in this basin. We are aiming to reduce the concentration of metal emissions to
20% of the 2017 level by 2029, aka from 2.5g to 0.5g per ton of copper output Until this reporting year, we have
achieved 75% of this target and are on track to achieve the target by 2029.

Target 3 70

Underway

Our company set a target in 2017, aiming to increase our revenue from water efficient products by 20% within the
next decade. Our motivation lied in increasing our revenue and brand value through the sales and promotion of
water smart products. In 2017 our ‘smart appliances’ range comprised 7 different products of which 1 was equipped
with a networked meter. By the current reporting year, our ‘smart appliances’ range has been expanded to 15
products. Additionally, new models with improved efficiency have been released for several of the products. Our
revenues from ‘smart appliances’ have already increased by 12%, putting us at 60% of the target achieved.

We predict that by 2027 we will have 23 smart appliances on the market and plan to have 70 of these equipped
with monitoring technology. In addition, 4 current products will be retired before 2027, giving us good confidence in
our abilities as a company to evolve and improve our smart appliances and to meet our target by 2027,
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Verification of water information
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« W4 Risks and opportunities
+ W6 Governance

« W7 Strategy

« W8 Targets
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